Highwoods Properties rejects $4B bid from Capital Partners
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Moving quickly, the directors of Highwoods Properties Inc. announced
early today they have rejected a $4.4 billion purchase offer from
Orlando-based Capital Partners Inc.

Jim Heistand, president of Capital Partners, said this morning he has
already heard from some Highwoods' shareholders who are unhappy
with the Raleigh, N.C., company's quick rejection of the offer.

Heistand, who served on Highwoods' board in the mid-1990s,
indicated that the current board might feel pressure to reconsider the
offer. "Where this will go is anybody's guess," he said.

Highwoods owns commercial real estate throughout the Southeastern
U.S., including several high-profile downtown Orlando properties such
as Capital Plaza I and II and the Regions Bank Building.



